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Abstract: This paper uses the pilot registration-based IPO system initiated in 2019 as a research context to empirically test
whether and how the reform enhances the conservatism of IPO companies and examines whether such influence has the
spillover effects. The paper finds that, compared to IPO firms under the approval-based IPO system, IPO firms under the
registration-based IPO system exhibit higher accounting conservatism in the three years prior to listing. One of the mechanisms
by which the registration-based IPO system reform enhances accounting conservatism is to firm up the accountability of
intermediaries. The spillover effect analysis shows that the relatively high accounting conservatism of IPO firms under the
registration-based PO system presents not only in the three years prior to listing but also in the year of listing and in subsequent
years, revealing that the impact of the registration-based IPO reform has a certain degree of continuity. The presence of companies
listed under the registration-based IPO system increases the accounting conservatism of their industry peers listed under the
approval-based IPO system, suggesting that the registration-based IPO reform has a certain degree of positive externality. This
study provides new evidence for the economic consequences and its operating mechanisms of the registration-based IPO system

reform and enriches the research on the spillover effects of the reform.
Key words: reform of stock issuance system, registration-based IPO system, IPO, accounting conservatism, spillover effects
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